Name_______Key__________ Date__________________ Class_________


DIRECTIONS: Use the coach book to write the definition for each term.  Give an example or draw a picture for each term. 
	Economic Systems
	Definition/Example

The way a country decides what goods and services will be produced, how to produce them, and who will consume them
	Trade Barriers
	Definition/Example

Ways of limiting or blocking trade by tariffs, quotas, or embargoes

	Traditional economy
	An economy in which customs and habits of the past decide what and how goods and services are produced, distributed and consumed

	Tariff
	A tax on imports

	Command economy
	An economy in which the government decides what and how goods and services will be produced, distributed and consumed
USSR was this kind of economy under communism


	Embargo
	A government order stopping trade with another country to put pressure on the government of that other country. 

	Market economy
	An economy where buyers and sellers figure out the business (changes in price guide what and how goods and services will be produced, distributed, and consumed).  Free market capitalism!!

	Quota 
	In a centralized command economy, being told by the government what and how much to produce in a certain time.
A limit placed on the number of imports that may enter the country.

	Factors that

influence growth
	Definition/Example
	Other words
	Definition/Example

	Human capital
	Workers of a business or country, including their education, training, skills and health.
	GDP Gross Domestic
Product
	The total value of all the goods and services produced in a country in one year.


	Capital (goods)


	Physical Capital: factories, machines, technologies, buildings, and property needed for a business.
Capital sometimes also refers to money.

	Investment
	Money put into a bank account, stock, bond, mutual funds, or a product that pays interest or will earn us our money back (and more)

	Entrepreneurs

	One who risks his or her own money, time, ideas, and energy to start and run a business.
Bill Gates

	Currency 


	Money used in a particular country to buy goods and services.
Dollar, euro, peso

	Natural Resources


	“Gifts from nature” such as oil, coal, trees, good soil, fresh water

	Literacy Rate
	The percentage of a country’s people who can read and write.


Every economy must answer three basic questions: What to produce? How to Produce? and for whom to produce?
Read the descriptions of the following three countries.  Above each bullet point, write which question it’s answering. 
	United Kingdom
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_____What to Produce__________?

· The UK is largely a service based economy but also has an efficient agricultural (farming) sector. 

How to produce______________?

· Industries have a lot of freedom in the UK.  Some industries, like banking, are partially nationalized (government controlled). 

__For whom to produce_?

· The private sector produces goods and services for domestic and international markets based on the market price system. 

	Germany
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What to Produce________? 

· Germany survives largely based on their exports, which are determined by global markets.  Western Germany still transfers billions of dollars to Eastern German states to help them. 

______For whom to produce____? 

· German businesses are largely privately owned and independent.  There are increasing amounts of government involvement in the financial sectors. 

__How to Produce____?

· Germany is primarily an export-based economy focused on manufacturing and goods.  


	Russia
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How to produce_____? 

· Russia primarily makes products for its own country and does not export heavily. 
_____What to produce__? 

· Russia produces coal, minerals, gas, and all forms of machinery and textiles. They also produce agricultural products.   

_____For whom to produce___?

· The Russia government is still largely involved with many aspects of the economy and must approve any investment larger than 50 million rubles. 


Where would you place these countries on the continuum below? 
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Market								             Command








